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SUBJECT: CHINESE REPRESENTATION IN IMF/IBRD 

1. ROC AMBASSADOR SHEN, ACCOMPANIED BY ECONOMIC MINISTER 
MARTIN WONG, CALLED ON ACTING ASSISTANT SECRETARY HUMMEL 
AND DEPUTY ASSISTANT SECRETARY BARGER OCTOBER 31 ON IN 
STRUCTIONS FROM TAIPEI TO DISCUSS THE PRC EFFORT TO OUST 
THE ROC FROM THE IMF AND IBRD. WONG REVIEWED THE OCTOBER 
29-30 MEETINGS OF THE EXECUTIVE DIRECTORS OF THE FUND AND 
BANK NOTING THAT THERE WAS CONSIDERABLE SUPPORT FOR OUST- 
ING THE ROC BUT THAT NO ACTION WAS TAKEN. HE REPORTED 
ALSO THAT WITTEVEEN AND MCNAMARA WOULD APPROACH THE PRC TO 
CLARIFY THEIR INTENTIONS CONCERNING PARTICIPATION IN THE 
INSTITUTIONS AND REPORT BACK TO THE EXECUTIVE DIRECTORS 
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WITHIN SIX WEEKS. HE EXPRESSED THE HOPE THAT WE COULD 
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INFORM THE ROC AS SOON AS POSSIBLE OF THE NATURE OF THE 
PRC RESPONSE SO THAT TAIPEI COULD DETERMINE ITS POSITION 
WELL IN ADVANCE OF THE NEXT BANK AND FUND MEETINGS. 

2. IN RESPONSE TO AMBASSADOR SHEN'S REQUEST FOR CLARIFI- 
CATION OF THE US POSITION, HUMMEL STATED THAT THERE WAS 
NO CHANGE IN OUR POLICY OF DOING WHAT WE COULD TO SUPPORT 


THE ROC IN THE INTERNATIONAL FINANCIAL INSTITUTIONS. WE 
HAD SOUGHT TO DELAY A DECISION IN THESE ORGANIZATIONS AND 
THIS EFFORT HAD BEEN SUCCESSFUL UP TO NOW, BUT THE ISSUES 
SEEM TO BE MOVING RAPIDLY TOWARD A DECISION. WE THEREFORE 
WANTED TO KNOW THE POSITION OF THE ROC AND WHAT WAS POSS- 
IBLE, GIVEN THE APPARENT SUPPORT AMONG THE EXECUTIVE 
DIRECTORS FOR OUSTING THE ROC, BEFORE FORMULATING THE 
POSITION WE WOULD TAKE IN THE NEXT MEETINGS. AMBASSADOR 
SHEN MADE IT CLEAR, BOTH IN THE MEETING AND IN THE ELEVA- 
TOR ON THE WAY OUT, THAT THE ROC BELIEVES THE US COULD 
DO NO LESS THAN SUPPORT STRONGLY THE POSITION THAT THE 
REPUBLIC OF CHINA CONTINUE TO BE REPRESENTED IN THE BANK 
AND THE FUND UNTIL THE PRC DECIDES THAT IT IS PREPARED 
TO PARTICIPATE AND MEET THE OBLIGATIONS OF MEMBERSHIP. 

SHEN INDICATED THAT EVEN IF SUCH AN EFFORT SHOULD FAIL. 

IT WAS NEVERTHELESS ESSENTIAL TO PREVENT GRAVE POLITICAL 
DAMAGE TO THE ROC THAT THE US TAKE THIS POSITION. WERE 
THE US TO ACQUIESCE IN THE ROC'S OUSTER, SHEN CONTINUED, 
OTHER NATIONS WOULD CONCLUDE THAT EVEN THE US DID NOT 
CARE WHAT HAPPENED TO THE ROC. 

3. SHEN AND WONG WERE NOT PREPARED TO DISCUSS WHAT WE 
SHOULD DO TO PROTECT ROC FINANCIAL INTERESTS IN THE EVENT 
AN EFFORT TO MAINTAIN THEIR REPRESENTATION FAILED. IN 
THIS CONNECTION THEY NOTED THAT THE BANK MANAGEMENT HAD 
SUGGESTED THE ROC CONSIDER TERMINATING THEIR ASSOCIATION 
WITH THE INSTITUTION AND BEGIN DISCUSSIONS WITH THE 
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MANAGEMENT ON AN EQUITABLE LIQUIDATION OF THE ROC'S 
ASSETS AND LIABILITIES. SHEN AND WONG DISMISSED SUCH 
SUGGESTIONS SAYING THAT WHILE THEY WOULD REPORT THEM TO 
TAIPEI, THE BANK COULD NOT EXPECT A MAN WHO WAS NOT YET 
DEAD TO PLAN HIS OWN FUNERAL ARRANGEMENTS. WHILE REAS- 
SURING SHEN THAT WE WOULD DO WHAT WE COULD TO PRESERVE 
THEIR POSITION, HUMMEL AND BARGER REITERATED OUR VIEW 
THAT A MAJORITY OF THE VOTING POWER IN BOTH INSTITUTIONS 
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WOULD DECIDE TO OUST THE ROC WHETHER THE PRC INDICATED 
IT WOULD PARTICIPATE OR NOT. THEY THEREFORE URGED THAT 
THE ROC GIVE THOUGHT TO WHAT IT WOULD LIKE US TO DO IN 
THAT CONTINGENCY TO MINIMIZE THE DAMAGE TO THE ROC'S 
INTERESTS. SHEN AGAIN DISMISSED THIS AS "DETAILS OF THE 
FUNERAL ARRANGEMENTS" AND EMPHASIZED THE ROCS HOPE THAT 
THE UNITED STATES WOULD BE ABLE TO BEGIN AS SOON AS POSS- 
IBLE TO ARGUE WITH OTHER GOVERNMENTS THAT THE STATUS QUO 
BE MAINTAINED IN THE IFTS. 

KISSINGER 
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